Introduction
Measuring the effects of various factors influencing on risk of return in banking system plays essential role on making managerial decisions. There are literally various micro and macro-economic factors influencing on banking industry (Abdelghany, 2005) . According to Beaver et al. (1970) and Beaver and Manegold (1975) , although the accounting job has accepted the premise that the purpose of accounting is to help decision making, the use of this technique within the area of financial statement has been impeded by an inability to specify the decision processes of external users of accounting information. Chan et al. (1971) considered cross-sectional differences in returns on Japanese stocks to the underlying behavior of four variables: earnings yield, size, book to market ratio, and cash flow yield. Alternative statistical specifications and different estimation methods were used to comprehensive, high-quality information that extended from 1971 to 1988. The sample included both manufacturing and nonmanufacturing companies, firms from both sections of the Tokyo Stock Exchange, and delisted securities. They reported a significant relationship between these variables and expected returns in the Japanese market. Of the four variables investigated, the book to market ratio and cash flow yield had the most significant positive impact on expected returns. Chen (2011) proposed a market-valued capital ratio as an indicator to gauge the riskiness of banks. The study examined the cross-sectional relationship between the market-valued capital ratio and stock returns of some listed Japanese banks and reported that banks with lower market-valued capital ratios maintained higher returns on average than banks with higher market-valued capital ratios. Nevertheless, the study indicated that this negative relationship between market-valued capital ratio and average stock returns could essentially be attributed to changes in exposure to risk factors. They provided some evidence to indicate that the market-valued capital ratio could serve as a strong predictive indicator for bank's share performance during the financial crisis in the late 1990s, even after controlling for a variety of other traditional risk measures.
The proposed study
The proposed study of this paper considers the following seven hypotheses, 1. There is a relationship between banks' equities and risk of banks' return.
2. There is a relationship between banks' leverages and risk of banks' return (Fama & French, 1995) .
3. There is a relationship between banks' dividends and risk of banks' return (Gup, 1989) .
4. There is a relationship between banks' sizes and risk of banks' return (Fama & French, 1992) .
5. There is a relationship between growth domestic product and risk of banks' return.
6. There is a relationship between banks' concentration and risk of banks' return.
7. There is a relationship between changes on market returns and risk of banks' return.
The proposed study uses the following model to examine the hypotheses of the survey (Jensen, 1972) ,
where BC represents the banks' capital, which is calculated as a ratio of total equities on total assets, DFL represents the degree of financial leverage, which is calculated as a ratio of changes of net profit on changes on operating profit and DOL represents the degree of operating leverage, which is calculated as a ratio of changes of operating profit on changes on sales. In addition, DPR represents dividend paid to shareholders, SIZE represents the size of the firms, which is calculated by taking the logarithm of total assets. In this survey, GDPGr represents the growth on growth domestic products and it is extracted from central bank of Iran, BNKCONC states the banks' concentration, which is calculated by Herfindahl index and finally, DMR represents the changes on market return, which is calculated as follows,
where and , represent the average and the returns of banks, respectively. The study has been accomplished by gathering the information of selected banks from Tehran Stock Exchange over the period [2005] [2006] [2007] [2008] [2009] [2010] [2011] [2012] . Table 1 demonstrates the summary of some basic statistics. As we can observe from the results of Table 1 , all statistics are within acceptable levels and most of them seem to follow normal distribution. Since, we plan to use regression analysis, it is important not to have a strong correlation between any pair of independent variables. Table 2 demonstrates the results of our survey.
Table 2
The summary of correlation among independent variables As can observe from the results of Table 2 , there are not strong correlations among various independent variables. However, we see a strong correlation between BC and BC 2 , which means we have consider these two variables independently in the morel. Table 3 demonstrates the results of Chaw and Huasman. Based on the results of Table 3 we may use Panel data with fixed effect. In addition, Fig. 1 demonstrates the results of distributions of residuals. As we can observe from the results of Fig. 1 , residuals seem to follow normal distribution since Jarque-Bera statistics is meaningful. We now present the regression model by extracting BC 2 from the model. As we can observe from the results of regression analysis, F-value is statistically significant, Durbin Watson value is within acceptable level and R-Square is equal to 0.94, which is statistically significant. According to regression model, only size and GDP are statistically significant and the effects of other variables are not meaningful. Now, we examine the hypothesis by considering the BC 2 in the model. Table 4 demonstrates the results of Chaw and Huasman. Based on the results of Table 4 we may use Panel data with fixed effect. In addition, Fig. 2 demonstrates the results of distributions of residuals. In addition, As we can observe from the results of regression analysis, F-value is statistically significant, Durbin Watson value is within acceptable level and R-Square is equal to 0.93, which is statistically significant. According to regression model, only size, operating leverage and GDP are statistically significant and the effects of other variables are not meaningful.
Conclusion
In this paper, we have presented an empirical investigation to study the effects of seven micro and macro-economic factors on risk of returns in banking system. The proposed study has applied 140 year data of the banks listed on Tehran Stock Exchange and using some regression technique has determined that only size of the firms as well as operating leverage, as micro-economic factors influence on risk of banks. In addition, the study has determined that growth domestic products plays essential role to control the risk of banks' return on the market. This is consistent with our expectations since when the economy faces depression and financial crisis, many firms are not able to pay their liabilities and the burden of financial issues is moved on banks' shoulders. The results of this study were consistent with findings of other studies (Ignatieva & Gallagher, 2011; Khan & Ahmed, 2001; Lam, 2002; Claessens et al., 1995) .
